
CITYCOUNCIL POLICY

SUBJECT: SELECTION OFTHEEXTERNAL, INDEPENDENT NO.:  B-6
AUDITOR

PURPOSE:  

CityCharterSection1106requires theCityCouncil toannuallyemployanindependent,  
externalauditortoperformanauditoftherecordsoffinancial transactions attheendof
eachfiscalyearandtoreporttheconclusions oftheaudittotheCouncilandotherCity
officers.  Anindependent auditalsoconfirms theadequacyofcontrolsuponandproper
accounting fortheuseofpublic funds.  Inaddition totherequirements of theCity

financial statements present fairlythefinancialpositionoftheCityinaccordance with
generallyaccepted accounting principles.  

Thispolicyspecifies theprocess forselecting theindependent auditor, orauditfirm, by
theCityCouncil.  Italsorequires theindependent auditortopresent theresultsofthe
annualauditandanyfindings totheCouncilFinanceCommittee (CFC) priortobeing
formally acceptedbytheCityCouncil.  

POLICY:  

1. Selection Process:  

a. TheCFCwillmeetwithFinanceandAdministrative Services Department staff
toreviewandapprovetheevaluation criteriaandothercomponents ofthe
Request forProposals (RFP) tobeusedinselecting therecommended
independent auditororauditfirm.  Staffwillthenfinalizeanddistribute to
qualifiedauditfirmsaRequest forProposals (RFP) toconduct theannual
financialauditandotherspecialprocedure reviews.  

b. Staffwillevaluateproposals submitted byinterested firmsanddetermine
thosemosthighlyqualifiedbasedupontheevaluation criteriaapprovedbythe
CFCandthecomparative meritsofeachfirm.  Reference andbackground
checkswillbeconducted andthemostqualified firmsforwarded totheCFC
alongwiththereasonsfornotrecommending otherproposers.  

c. TheCFCandstaffwillinterview thefirmsforwarded totheCommittee.   
Following interviews, theCFCwilldetermine thefirmtoberecommended to
theCityCouncil toserveastheindependent auditor.  
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2. Presentation ofAuditResults:  

a. Annually, attheconclusionoftheaudit, theindependent auditorwillpresent
theirobservations, conclusions, andanyfindingsdiscovered duringthecourse
oftheaudittotheCFC.   

b. TheCFCwillmakearecommendation totheCityCouncilwhether toaccept
theauditresultswhichwillthenbepresented totheCityCouncil fortheir
consideration andformalacceptance.  
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